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Will You Be 
Ready?
Over the last 20 years, the cost of a college 
education has increased by nearly twice the rate 
of inflation, as measured by the Consumer Price 

Index.1 This trend shows no sign of reversing. 

Costs Are Projected to Rise  
Today, the average cost of a four-year undergraduate education 
at a public university is over $67,000; $137,500 at a private  
college.2 As high as today’s costs are, imagine what they will be 
for a child born in 2005. 

������

�������

�������

��������

Academic Year  
2005–2006

Academic Year  
2014–2015

Academic Year  
2023–2024

$67,091

$137,562

$213,404

$331,059

$104,081

$161,463

The Future: The Rising Cost of  
a Four-year Education2

■ Public college
■ Private college

1. The Consumer Price Index (CPI) is a cost-of-living index, often considered 
a key inflationary indicator. The CPI measures the change in the cost of a 
fixed basket of products and services, including housing, electricity, food 
and transportation. 
2. Source of chart  data: The College Board, Trends in College Pricing , 2005. 
Average college costs include tuition, fees, books and supplies, room  
and board, transportation and other expenses as well as the assumed  
5% annual rate of increase. This illustration uses the actual 2005 cost  
averages in order to project the hypothetical future costs.

Financial aid can help, but it generally covers only a portion of 
the overall costs. Plus, more than 50% of it comes as loans that 
must be repaid—placing a heavy burden on graduates as they 
embark on their careers.2

“ I’ve got grandchildren  
in high school and  
in preschool. How  
can I save for each  
of them?”

Scholar’sEdge is especially valuable for 

estate planning because it allows you 

to accelerate your contribution  

to as many beneficiaries as you wish .

S A V I N G S  P L A N S   

S U I T E D  F O R  V A R I O U S  N E E D S
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withdrawals as a result of death or disability of a Designated 
Beneficiary or the death of the Account Owner) unless their 
account has been open for at least one year.

3. This product is neither FDIC insured nor guaranteed and may lose value.
4. All 529 plan assets, including earnings, established for the benefit of a particular beneficiary must be aggregated when applying this limit. New  
contributions will not be allowed once this limit is reached. Earnings, however, will continue to accrue. 
5. Such automatic investment plans do not assure a profit or protect against losses in declining markets.  

Contribute Your Way
Any U.S. resident, regardless of age, income or state residency, 
can open an account with an initial contribution ranging from 
$250 to $294,000.4 Or, start saving with as little as $25 when you 
enroll in an automatic investment plan.5 An automatic monthly 
contribution from your bank account can help further ease 
the burden of meeting your education savings goal.

Tax-free Growth
Assets invested in Scholar’sEdge may grow faster than com-
parable taxable accounts because the assets grow federal and 
New Mexico State tax deferred for the life of the account.
In addition, you can withdraw the money federal and New 
Mexico State tax free, as long as it’s used to pay for qualified 
educational expenses. When withdrawals are used for other 
purposes, the earnings portion of the withdrawal will be sub-
ject to ordinary federal and any applicable state income tax, an 
additional 10% federal tax and the recapture of all previous 
New Mexico tax deductions taken for contributions to an 
account. Some states offer favorable tax treatment to their res-
idents only if they invest in the state’s own plan. Non-residents 
of New Mexico should consider whether their state offers its 
residents a 529 Plan with alternate tax advantages and should 
consult with their tax advisor.

One Year Hold
Because of the special tax benefits for New Mexico state tax-
payers, Account Owners who are New Mexico residents may 
not effect any type of withdrawals or rollovers (other than 

Planning Ahead With 
Scholar’sEdge®

Scholar’sEdge®—a 529 college savings plan managed by 

OppenheimerFunds—provides you with a flexible,  

tax-efficient way to save for higher education.3
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This hypothetical illustration assumes an initial investment of $10,000 and 
an 8% annual rate of return. The taxable account assumes a 28% federal 
and 5% state tax rate. The illustration does not represent the performance 
of any specific account or investment and does not reflect any plan fees 
or sales charges that may apply.  If such fees or sales charges were taken 
into account, returns would have been lower.

The Benefits of Tax-free Growth

■ Tax Advantaged Account
■ Taxable Savings Account



Estate Planning Benefits
In recognition of the importance of saving for higher education costs, 529 
plans qualify for a special gift tax exclusion. You can contribute up to 
$60,000 per child in a single year ($120,000 per couple) without incurring 
federal gift tax. That’s five times the annual gift tax exclusion. Please note, 
you can make only one such tax-free gift per beneficiary every five years. 
If you were to pass away within five years of the funding date, the portion 
of the contribution allocable to the years remaining in the five-year period 
would be included within your estate for federal estate tax purposes. All 
contributions are considered completed gifts and are excluded from your 
estate. Consult your tax advisor regarding your particular situation.

You’re in Control
As account owner, you retain control over when and how the savings are 
used. Money saved may be used to pay for higher education costs almost 
anywhere in the United States or abroad, including vocational schools, two- 
and four-year colleges and graduate and professional schools.

Freedom to Change Beneficiaries
Should your circumstances change, you can designate a new beneficiary 
at any time. As long as that person is a “family member” of the current 
beneficiary, as defined by Internal Revenue Code Section 529, there are no 
penalties. However, there may be gift or generation-skipping tax conse-
quences. Consult your tax advisor regarding your particular situation.

Professionally Managed Investments
Once you and your financial advisor determine your savings goal, risk toler-
ance and time horizon, the two of you can decide the approach that best 
suits you and your beneficiary’s needs for meeting future education savings 
costs. Scholar’sEdge offers a variety of blended and individual fund portfo-
lios managed by OppenheimerFunds, an experienced investment manager 
with a name your clients know and trust.

Scholar’sEdge offers two distinct investment approaches. The Age Based 
Approach automatically shifts your asset allocation to progressively more 
conservative investments as your beneficiary nears college age. The Custom 
Choice Approach offers you the flexibility to choose from a broad range  
of portfolios. 

Each underlying fund has its own risks. For example, investments in growth 
stocks may be more volatile than other securities. Foreign investing has 
special risks, such as currency fluctuations, foreign taxes and political and 
economic uncertainties. With value investing, if the marketplace does not 
recognize that a security is undervalued, the expected price increase may 
not occur. Fixed income investing entails credit and interest risks. When 
interest rates rise, bond prices generally fall, and the underlying fund’s share 
price can fall.

None of these portfolios are designed to provide any particular total return 
over any period of time horizon. You should work with your financial advi-
sor to determine which portfolios are appropriate for your situation.

“ We thought she’d  
be an architect, but 
she’s chosen art school. 
Can we still use the 
money saved in our 
529 plan?”

Money in a Scholar’sEdge® account can 

be used to pay tuition and other higher 

education expenses, including fees, 

room and board, books and supplies at 

any accredited public or private college 

or university, trade, vocational or  

professional school.

N OT  E V E RYO N E   

H A S  T H E  S A M E  I D E A  O F  C O L L E G E
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Invests primarily in 
equity investments in  
order to seek capital 
appreciation.

Invests in a  
combination of  
conservative and 
aggressive investments 
in order to seek capital 
appreciation.

Invests in a combina-
tion of conservative 
and aggressive  
investments—with  
a slight emphasis on 
equity—in order to 
seek capital apprecia-
tion and income.

Invests in a combina-
tion of conservative 
and aggressive invest-
ments—with a slight 
emphasis on fixed 
income—in order to 
seek capital apprecia-
tion and income. 

Invests primarily in 
fixed income invest-
ments—with a slight 
emphasis on equity— 
in order to seek  
income and conserva-
tive appreciation.

Invests in a range of 
fixed income invest-
ments in order to seek 
income and principal 
protection.

Consider Your 
Investment Approach

Scholar’sEdge offers a range of portfolios that address  

different growth requirements, situations and risk tolerance. 

You can choose the Age Based Approach, the Custom Choice 

Approach or a combination of the two.

■ DOMESTIC EQUITY       ■ GLOBAL EQUITY      ■ DOMESTIC FIXED INCOME      ■ GLOBAL FIXED INCOME  

 
AGGRESSIVE  
PORTFOLIO

MODERATELY 
AGGRESSIVE 
PORTFOLIO

 
MODERATE 
PORTFOLIO

 
CONSERVATIVE 

PORTFOLIO

ULTRA 
CONSERVATIVE 

PORTFOLIO

SCHOOL  
YEARS  

PORTFOLIO

Newborn to Age 5 Ages 6–8 Ages 9–11 Ages 12–14 Ages 15–17 Ages 18 and over

20%

80%
20%

40% 40%
60% 60% 90%

20%

20% 20%

20% 80%

Age Based Approach
Age Based contains six portfolios ranging from aggressive to conservative, which are designed to take into account the number of 
years before your beneficiary starts college. As the beneficiary ages, the money in the account automatically shifts to increasingly 
conservative portfolios.

20%
10%
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6. Once you invest in a portfolio, your money will remain in that portfolio until you instruct the Plan to move it to another portfolio or approach. None 
of these portfolios are designed to provide any particular total return over any period or investment time horizon. You should work with your financial 
advisor to determine which portfolios are appropriate to your situation.
7. An investment in the Fund is neither insured nor guaranteed by the Federal Deposit Insurance Corporation or any other government agency. 
Although the Fund seeks to preserve the value of your investment at $1.00 per share, it is possible to lose money by investing in the Fund.

Invests primarily in equity investments in  
order to seek capital appreciation.

Invests in a combination of conservative  
and aggressive investments in order to seek 
capital appreciation.

Invests in a combination of conservative and 
aggressive investments—with a slight emphasis 
on equity—in order to seek capital apprecia-
tion and income.

Invests in a combination of conservative and 
aggressive investments—with a slight emphasis 
on fixed income—in order to seek capital 
appreciation and income. 

Invests primarily in fixed income investments—
with a slight emphasis on equity—in order to  
seek income and conservative appreciation.

Invests in a range of fixed income investments 
in order to seek income and principal protection.

AGGRESSIVE  
PORTFOLIO

MODERATELY AGGRESSIVE 
PORTFOLIO

MODERATE  
PORTFOLIO

CONSERVATIVE  
PORTFOLIO

ULTRA CONSERVATIVE  
PORTFOLIO

SCHOOL YEARS  
PORTFOLIO

20%

20%

20%

20%

40% 40%

20%

60%
20%

20%
60%

Custom Choice Approach
Custom Choice allows you and your financial advisor to design an investment strategy by mixing and matching any combination 
of available portfolios. The same six diversified portfolios offered in the Age Based Approach are offered individually within 
Custom Choice, along with a variety of Individual Fund Portfolios. Custom Choice provides investors the option to invest 
across the risk/reward spectrum from aggressive to conservative.6

INDIVIDUAL OPPENHEIMER FUND PORTFOLIOS

■ DOMESTIC FIXED INCOME

■ Oppenheimer Limited-Term Government Fund

■ Oppenheimer Core Bond Fund 

■ Oppenheimer Champion Income Fund

■ Oppenheimer Strategic Income Fund

■ GLOBAL FIXED INCOME

■ Oppenheimer International Bond Fund

■ DOMESTIC EQUITY

■ Oppenheimer Main Street Fund®

■ Oppenheimer Capital Appreciation Fund 

■ Oppenheimer Value Fund 

■ Oppenheimer Main Street Small Cap Fund®

30%

20%

10%

30%

30%

40%
20%

40%
20%

SHORT TERM  
YIELD PORTFOLIO

Invests to seek maximum current income 
consistent with stability of principal.

100%

Global Portfolio 
Invests 100% in Oppenheimer Global Fund

Large Cap Growth Portfolio 
Invests 100% in Oppenheimer Capital 
Appreciation Fund

Large Cap Core Portfolio 
Invests 100% in Oppenheimer Main Street Fund®

Small Cap Core Portfolio 
Invests 100% in Oppenheimer Main Street  
Small Cap Fund®

Large Cap Value Portfolio 
Invests 100% in Oppenheimer Value Fund

Diversified Income Portfolio 
Invests 100% in Oppenheimer Strategic  
Income Fund

Intermediate-Term Bond Portfolio
Invests 100% in Oppenheimer  
U.S. Government Trust

■ GLOBAL EQUITY

■ Oppenheimer Global Fund

■ MONEY MARKET FUND

■  Oppenheimer Money Market  
Fund, Inc.7

10%
10%
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Although everyone’s situation is different, you may find  

that Scholar’sEdge provides many benefits you won’t  

find elsewhere.

Scholar’sEdge® vs. Other  
Education Savings Options

   Advantages Possible Limitations

  Scholar’sEdge®

Comparing Higher Education Savings Options

  Coverdell Education  
  Savings Account

■  Qualified withdrawals free of federal taxes 
■  Flexible beneficiary designation
■  Can be applied to elementary, secondary  

and higher education expenses 
■  Money can be gifted to child who can open own 

account, bypassing income restrictions
■  Investment flexibility

■  Income restrictions 
■  Considered student assets
■  $2,000 annual contribution limit
■   10% tax penalty on nonqualified withdrawals
■   Age restriction
■   Contributions for students 18 or older are not 

allowed except for special needs students
■   Withdrawals must be made by student’s 30th 

birthday and/or certain penalties may apply  
(except for special needs students)

  UGMA/UTMA Account ■  Portion of earnings taxable at student’s rate
■  No limit on amount transferred to account 
■  Parents control assets until child reaches legal age
■  Investment flexibility
■  Unrestricted use of assets, provided it is for the  

benefit of the minor 

■  Considered student assets
■  Adult loses control of assets when child reaches  

legal age
■  Annual transfers in excess of $12,000 subject to  

gift tax 
■  Irrevocable gift and may not be transferred to  

anyone else
■  No tax deferral on earnings

8. Due to the New Mexico state tax benefits of Scholar’sEdge,® accounts opened by New Mexico residents must be open for a period of one year prior to 
making any type of withdrawal or rollover distribution. Nonqualified withdrawals are subject to ordinary federal and any applicable state income 
tax, an additional 10% federal tax and the recapture of all previous New Mexico tax deductions taken for contributions to an account. This 
product is neither FDIC insured nor guaranteed and may lose value.

■  Account owner retains control of assets
■   Earnings grow tax deferred
■  Qualified withdrawals free of federal taxes8

■  State tax deductions for New Mexico residents 
■  Estate and federal gift tax benefits
■  High contribution limits
■  No income or age restrictions
■  Can be used for broad range of higher education costs
■  Flexible beneficiary designation
■  Portability—may transfer assets to a different 529 plan 

■  Investment options potentially limited to the funds 
made available through Scholar’sEdge

■  Nonqualified withdrawals are subject to ordinary 
federal and any applicable state income tax, an 
additional 10% federal tax and the recapture of all 
previous New Mexico tax deductions taken for con-
tributions to an account

■  Assets may only be reallocated once per calendar 
year or upon a change in beneficiary

■  One-year hold for New Mexico resident Account 
Owners
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■  Change the beneficiary

■  Withdraw up to the amount of the scholarship without  
penalty and with earnings taxed at your rate

What if my designated beneficiary 
decides not to seek higher 
education or stops before his or 
her education is complete?
There is no expiration date on using account assets. They will 
remain in the account, growing tax free, until used. If you wish, 
you can:

■  Designate another “family member” of the current beneficiary 
as the new beneficiary. Please see the Plan Description and 
Participation Agreement for the definition of a qualifying  
family member

■  Withdraw the money. However, earnings withdrawn for non-
qualified expenses are subject to ordinary federal and any 
applicable state income tax, an additional 10% federal tax 
and the recapture of all previous New Mexico tax deductions 
taken for contributions to an account

Does a student with a Scholar’sEdge 
account have more difficulty  
qualifying for financial aid?
Any investment savings program could affect financial aid 
eligibility. However, for purposes of federal financial aid 
calculations, assets belong to the account owner.

Your Questions 
Answered
How can I contribute to  
Scholar’sEdge?
1.  Automatic Investment.9 An amount you designate is 

automatically transferred to the account on a periodic 
or quarterly basis.

2.  Lump-sum Investment.10 Accelerate your contributions to  
take maximum advantage of gift tax savings up front and 
get a quick start on earnings growth. Additional lump-sum 
contributions may be made at any time, up to the maximum 
allowable amount.

3.  Automatic/Lump-sum Combination. Customize your account. 
Make a lump-sum contribution and add the rest through 
automatic investments.

4.  Systematic Exchange Feature. Reallocate money (at least $100 
per exchange) from an existing portfolio to any combina-
tion of the portfolios in Scholar’sEdge, on the same day each 
month or at the same time each quarter.11

I already have a 529 plan.  
Can I transfer my account to  
Scholar’sEdge?
Yes. Rollovers are allowed once every 12 months per 
beneficiary by completing an easy-to-use rollover  
form, which you can obtain from your financial advisor. 

What if the designated beneficiary on 
my account receives a scholarship?
Scholar’sEdge is highly flexible. You can:

■  Use the remaining assets to pay for qualified expenses not 
covered by the scholarship

■  Reserve the account for graduate school costs

9. Such automatic investment plans do not assure a profit or protect against losses in declining markets. 
10. Special gift tax treatment for single lump-sum contributions: gift up to $60,000 per beneficiary free of gift taxes (up to $120,000 if married and filing 
jointly). Account owners cannot make another tax-free gift to this beneficiary for five years from original contribution. Consult your tax advisor for advice 
regarding your particular situation.
11. The originating investment must have a minimum balance of $1,000. Starting or stopping systematic exchange is considered an annual investment 
reallocation change as described under current 529 guidelines. 



Speak to Your 
Financial Advisor 
Today
The sooner you start to save, the more likely you are to meet 
your higher education savings goals. Contact your financial 
advisor for further explanation of the benefits of saving with 
Scholar’sEdge, as well as assistance determining how it fits in 
with your existing financial plan.

You can also find more information on our website at  
www.scholarsedge529.com or by calling  
1.866.529.SAVE (1.866.529.7283).

“ We know it’s  
important to save for 
college, but how well 
does Scholar’sEdge  
work with the rest of 
our goals?”

Scholar’sEdge offers potential tax  

savings, estate planning benefits and 

other features that make it easier to 

save for higher education expenses and 

meet other savings goals. Talk to your 

financial advisor for more specific ideas. 

P A R T  O F  A  C O M P L E T E   

F I N A N C I A L  P L A N





This material is provided for general and educational purposes only, and is not intended to provide legal, tax or investment advice, or for use to  
avoid penalties that may be imposed under U.S. federal tax laws. Contact your attorney or other advisor regarding your specific legal, investment  
or tax situation.

Scholar’sEdge® is operated as a qualified tuition program offered by The Education Trust Board of New Mexico and is available 
to all U.S. residents. OppenheimerFunds, Inc. is the program manager for Scholar’sEdge and OppenheimerFunds Distributor, 
Inc. is the distributor of Scholar’sEdge. Some states offer favorable tax treatment to their residents only if they invest in 
the state’s own plan. Non-residents of New Mexico should consider whether their state offers its residents a 529 plan with 
alternative tax advantages and should consult their tax advisor. These securities are neither FDIC insured nor guaranteed and 
may lose value. Before investing in the Plan, investors should carefully consider the investment objectives, risks, charges and 
expenses associated with municipal fund securities. The Plan Description and Participation Agreement contain this and other 
information about the Plan, and may be obtained by asking your financial advisor, by visiting www.scholarsedge529.com or by 
calling 1.866.529.SAVE (1.866.529.7283). Investors should read these documents carefully before investing.

Scholar’sEdge® is distributed by OppenheimerFunds Distributor, Inc. Member NASD, SIPC 
Two World Financial Center, 225 Liberty Street, New York, NY 10281-1008 
©Copyright 2006 OppenheimerFunds Distributor, Inc. All rights reserved.
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An education savings plan is important. 
Choosing the right one is essential.
Scholar’sEdge® offers: 

■  The benefits of professionally managed investments overseen by OppenheimerFunds,  

a name synonymous with investment excellence
■  Significant tax advantages for growth potential and estate planning
■  Minimal maintenance and competitive portfolio management fees
■  The ability for both family and friends to easily contribute


