
MFS® 529 Savings Plan
Simply smart for college investing

Life lessons
Pursue one of life’s important goals with a smart plan 
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Lesson one:

the simpler the better

Now there is a simpler, smarter way to work toward making 

college a reality for the important people in your life.

The MFS 529 Savings Plan
It’s an easy choice for college planning for many reasons. 

• Earnings are tax deferred.

• Withdrawals are free from federal tax if used for qualified higher

education expenses. You will be subject to federal income tax on your

earnings and may face a 10% federal tax penalty if you withdraw

money for something other than qualified higher education expenses.

Upon withdrawal, distributions will be taxed at the beneficiary’s rate.

• You get a wide range of investment options, including asset

allocation funds.

• You control the assets, including the right to change the beneficiary.

• You can contribute up to $12,000 per year ($24,000 per married

couple) per beneficiary without any federal gift-tax consequences. 

Or you can take advantage of the unique accelerated gifting feature 

of a 529 plan to make a combined five-year gift of up to $60,000

($120,000 per married couple) to each beneficiary in a single year. You

will not have any federal gift-tax consequences as long as no additional

gifts are made to the beneficiary for four years after the year during

which you make the gift.1

• There is a $25 annual account fee associated with the MFS 529

Savings Plan. This annual fee is waived for Oregon residents and for

those accounts with assets of $25,000 or more. Investments in 529

plans involve investment risks. You should consider your financial

needs, goals, and risk tolerance prior to investing.

1 Amounts in an account that were considered completed gifts by the account owner will not be
included in the account owner’s gross estate for federal estate tax purposes. However, if the
account owner elected to treat the gifts as having been made over a five-year period and dies
before the end of the five-year period, the portion of the contribution allocable to the remaining
years in the five-year period would be includible in computing the account owner’s gross estate
for federal estate tax purposes.



“From his first breath, I’ve felt this sense 

of responsibility to protect, nurture, and provide 

him with the best education possible.”
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Plan for the future
You know how important a college education can be to opening minds and
doors. You also know how expensive it can be. The MFS 529 Savings Plan
can help keep college in reach. 529 plans can be used to pay for tuition, fees,
room, board, books, and required supplies at accredited colleges, universities,
and vocational schools across the country. 

The rewards3

Education level annual earnings

Not a high school grad $25,100

High school grad $32,200

Bachelor’s $54,800

Master’s $72,200

Ph.D. $79,400

Professional 
(business, law, medicine) $100,000

Lesson two: 

the reward often outweighs the cost

2 Source: MFS® calculations based on data from College Board’s Trends in College Pricing 2006,
using tuition and fees and room and board. Calculations assume college costs will increase by 6%
per year on average in all categories. For illustrative purposes only.

3 Source: College Board, Education Pays 2006.

In the 2006 – 2007 school year, the average cost for four years at a private college
(tuition, room, board, and other expenses) was $121,468. A public college averaged
about $51,184. These costs are expected to more than double by 2021.2

Participation in the plan does not guarantee that contributions and the investment
return on contributions, if any, will be adequate to cover future tuition and other
higher education expenses.

Access Calculate for College

in College Planning on

mfs.com to figure out

specific costs.

The cost 2

Child’s age Private Public

Newborn $425,997 $179,506

3 yrs. $354,655 $149,444

6 yrs. $295,262 $124,417

9 yrs. $245,814 $103,581

12 yrs. $204,648 $86,234

15 yrs. $170,376 $71,793

17 yrs. $150,779 $63,535

Mean



“My grandmother paid for my college education. 

I want to help provide that same opportunity to my nieces. 

That would make her proud.“
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Open enrollment
No matter who you are — parent, grandparent, aunt, uncle, or family
friend — you can establish a 529 plan to help a student with future
college expenses. You can even set one up for yourself if you are
planning to go back to school. There are no age, income, or state of
residency restrictions with an MFS 529 Savings Plan. Some states may
offer favorable tax treatments to residents only. You should consult with
your tax advisor. 

For as little as $250, you can open an MFS 529 Savings Plan. Our low
subsequent contribution minimum of $50 per month also makes it
affordable and easy for individuals to set up a systematic investment 
program. By making monthly contributions to a 529 plan, you will be
taking a disciplined, tax-deferred investing route to funding college needs.

Lesson three: 

do the right thing

<                          18 Years                         > <                          18 Years                         >

$29,368

$21,732

$116,787

$19,465

$38,929

28% Tax Tax deferred

$300 monthly

$100 monthly$50 monthly

Less taxing, greater growth potential
An investment that is allowed to 
grow tax deferred has the potential 
to accumulate much more money 
over a long period of time.

Annual return: 6%
Initial investment: $10,000
Tax bracket: 28%

Annual return: 6%

A little goes a long way
Investing a set amount of money 
each month can really add up 
over time.

Low initial and subsequent

contribution minimums 

provide an easy and 

affordable way to invest 

for college.

These examples are for illustrative purposes only and are not intended to predict the returns of any
investment choices. Any underlying investments of a 529 plan may have fees and expenses that are
not taken into account in these illustrations. The performance of the investments will fluctuate with
market conditions. Regular investing does not ensure a profit or protect against loss in declining
markets. Investors should consider their ability to continue purchasing shares during periods of low
price levels.



“I want to help improve my grandchildren’s minds so 

they can improve the world. Funding their education may 

be one of the most rewarding experiences I’ll ever have.”
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Lesson four: 

share the wealth 

A plan to pass it on
Consider the following example of how the 529 gifting feature can be
used to help a few family members attend college over 40 years, assuming
the hypothetical investment earns 6% each year. 

• Help fund a college
education and at the same
time potentially reduce
estate taxes. Under current
529 plan rules, you can gift
$12,000 per beneficiary
($24,000 per married couple)
per year without paying
federal gift tax. 

• Or gift up to $60,000
($120,000 per married
couple) in a single year to
each beneficiary. You will not
incur gift taxes as long as
you do not make any more
gifts to the same beneficiary
for four years after the year
in which you make the gift.
Tax issues for 529 plans can
be complicated. Talk with
your tax advisor.

• You keep control of the
assets, including the right 
to change the beneficiary.

These examples are for illustrative purposes only and are not intended to predict the returns of any
investment choices. Any underlying investments of a 529 plan may have fees and expenses that are
not taken into account in these illustrations. The performance of the investments will fluctuate with
market conditions. Regular investing does not ensure a profit or protect against loss in declining
markets. Investors should consider their ability to continue purchasing shares during periods of low
price levels. MFS estimates are based on College Board 2006 – 2007 tuition and college inflation
data and assume that college costs increase at 6% per year.

The remaining balance of $169,017 would be subject to a 10% tax on the earnings portion if taken
as a nonqualified distribution at the end of this period.

403938373635343332313029282726252423222120191817161514131211109876543210 4039383736353433323130292827262524232221201918171615141312111098765432100 403938373635343332313029282726252423222120191817161514131211109876543210

The Andersons 
Initial Investment:
Money toward tuition:
Total years held:

$120,000
$103,581

14

$0
$507,159

26

Connor
Initial Investment:
Money toward tuition:
Total years held:

Lily attends public 
college for four 
years and depletes 
$507,159 from 
the account.  

Once Connor 
graduates from college, 
Mrs. Anderson changes 
ownership of the account 
from herself to Connor 
with a simple letter of 
instruction. 

At age 18, Connor 
attends a four-year 
public college and 
uses $103,581 of 
the account over 
a 4-year period.  

When Connor’s child Lily is 
born, Connor and his wife take 
advantage of the gifting rule 
unique to 529 plans and gift 
$120,000 in the year of Lily’s 
birth and every successive fifth 
year by taking a distribution 
from his 529 plan and rolling 
it over to a 529 for which Lily 
is the beneficiary; eventually, 
Connor has moved the entire 
balance of his account to an 
account for Lily. 

The Andersons own account; Connor the beneficiary

Connor owns account

Connor owns account; Lily the beneficiary

Mr. and Mrs. Anderson 
make a gift of 
$120,000 to a 529 
savings plan account 
for their 8-year-old 
grandson Connor. 

$100,000

$200,000

$300,000

$400,000

$500,000

$600,000

Remaining balance
$169,017



“Covering college expenses is the second-largest concern

of my clients today, right behind retiring comfortably. 529s

may be a smart way to go for many investors, including

myself. I’ve opened 529s for each of my grandkids.” 
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Make educated decisions
College investing programs come in many shapes and sizes today. That’s
why the insight and guidance of an investment professional is so valuable.
He or she will not only help you choose the right college plan but also can
help you select the investment options that best fit your needs and tolerance
for risk. Consult your tax professional for tax advice applicable to your
particular circumstances.

Lesson five: 

ask an expert 

Complement a 529 with an MFS® Education IRA. It can help cover private elementary or high school costs.

Income tax treatment

Contribution limits

Income limits

Control of assets

Investment flexibility

Estate planning features

Uses

Ability to change beneficiaries

Penalties on nonqualified 
withdrawals

State tax deduction

Fees

MFS 529 Savings Plan

Withdrawals are federal tax free if used 
for qualified higher education expenses.

Up to $250,000 per beneficiary

No limits

Account owner

You can move your assets among funds
once each calendar year or when you
change beneficiaries.

Assets are transferred out of the owner’s
estate. Owner retains control.

Can be used for almost any accredited
post-secondary school

Can be transferred to another member of
the same family without penalty

Ordinary income taxes and a 10% IRS
penalty on earnings

$2,000 per return ($1,000 for married filing
singly) — Oregon taxpayers only

$25 annual fee, waived for accounts valued
over $25,000 and for residents of Oregon

UGMA/UTMA

Earnings are taxed at beneficiary’s rate.

None

No limits

Custodian until child reaches 
majority; then the child

You can move your assets as often as
you want, but each transfer usually is 
a taxable event.

Assets are transferred out of the estate.

No restrictions

Not permitted

None

No

Differs, depending upon funding vehicle

Coverdell Education 
Savings Accounts

Federal tax free. Nonqualified withdrawals
subject to income taxes on earnings portion and
10% federal tax penalty. Withdrawals are federal
tax free if used for qualified education expenses.

$2,000 per child per year

Phases out for single filers at $95,000 to
$110,000; for joint filers $190,000 to $220,000

Account owner

You can move your assets as often as you want.

Assets are transferred out of the estate. Owner
retains control.

Can be used for any qualified educational
expense, including elementary, secondary, and
post-graduate

Can be transferred to another member of the
same family without penalty

Ordinary income taxes and a10% IRS penalty 
on earnings

No

Differs, depending upon funding vehicle
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When you are ready to open an MFS 529 Savings Plan, your investment
professional can help you choose the right investment options for you.  

MFS makes it easy for you to follow the disciplined diversificationSM

strategy of ADR — allocate, diversify, and rebalance. This proven strategy
has helped thousands of investors pursue their long-term goals at a risk
level they find comfortable. Our age-based investment option and built-in
allocation portfolios offer automatic ADR. You may also build a well-
diversified portfolio with the customized approach.   

Age-based investment option
When you select the age-based investment approach, you don’t have 
to worry about switching to a more conservative portfolio as the child
approaches college age. It’s automatically done for you. This option
transfers your assets among four asset allocation funds that are designed
to take into account the approximate number of years before your bene-
ficiary starts college. Then, during the child’s college years, the assets are
placed in a conservative bond fund. You’ll notice that the younger the
child, the more aggressive the portfolio. That’s because generally they
have more time to ride out volatile markets.

You have many choices

AGE 0 – 5
Aggressive

AGE 6 – 10
Growth

fund

AGE 11 – 14
Moderate 

fund 

AGE 15 – 18
Conservative 

fund 

AGE 19+ 
Conservative 
bond fund growth fund

1

Age of child 

Level of risk • Level of risk

• Age of child
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Built-in allocation approach
The built-in allocation approach simplifies the decision process by offering
asset allocation funds that are pre-assembled for you. Asset allocation
portfolios offer targeted asset mixes to match the varying objectives and
risk tolerance of investors. They are rebalanced periodically.

Customized approach
Create your own diversified portfolio from a menu of MFS mutual funds.
We offer a full spectrum of investment choices, from more aggressive stock
funds to middle-of-the-road balanced funds to conservative bond funds.
Your investment professional can help you select the right mix of MFS funds.

Check out our Asset

Allocation Planner under

Education & Planning >
Calculators & Planners 

on mfs.com.

> Focused on
growth of assets
with tolerance for
short-term
volatility >

> Focused on
preservation of
capital and
income for
balance >

< Focused on
growth of assets,
generally with
time to ride out
volatile markets

< Focused on
growth of capital
and income for
balance

2

3

35% 

50% 

10% 

5%

50% 

5%

35% 

10% 

 60% 
20% 

 20% 

 80% 

 20% 

Aggressive growth Growth

Moderate Conservative

• U.S. stocks   • International stocks • Bonds   • Cash

Performance of the MFS® Asset Allocation Funds depends on their underlying MFS funds. These funds
may be subject to the volatility of global financial markets (domestic and international) and additional
risks associated with investing in high-yield, small-cap, and foreign securities as well as different fees
and expense levels associated with investing in these funds.
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Flexibility

• A high contribution limit of
$250,000 and a low initial
minimum contribution of $250.
There is no minimum for
additional contributions made
systematically; there is a $50
minimum for additional contri-
butions made nonsystematically,
e.g., by check. The low mini-
mums make it an affordable way
to invest.

• Ability to reallocate your contri-
butions and earnings among
MFS mutual fund options 
once a year or upon a change 
to the designated beneficiary of
the account.

• The MFS® Automatic Exchange 
Plan enables you to dollar-cost 
average from any MFS fund into
any of the MFS 529 Savings Plan
investment options.

Choice

• age-based investment option

• built-in allocation approach

• customized approach, including 
a menu of MFS mutual funds 

Refer to the enclosed application
for fund selection.

Control

• The person who establishes 
the account retains control over
the assets, unlike other types of
accounts typically established 
for children.

• The person who establishes the
account may choose to change 
the beneficiary.

• If you decide an MFS 529
Savings Plan is a better alterna-
tive than another 529 plan in
which you are already invested,
or another vehicle such as an
UGMA/UTMA, you may roll over
your existing accounts into an
MFS 529 Savings Plan.

Global asset management
A wide-reaching global research
platform

• 172 investment management
professionals as of 3/31/07

• research offices in Boston,
London, Mexico City, Singapore,
and Tokyo

• in-depth analysis of thousands 
of companies and hundreds of
industries and economies
worldwide

Value-added resources 

• MFS Heritage Planning®

provides extensive information
on critical financial topics
ranging from college planning 
to retirement income planning
and caring for aging parents.

• Go to mfs.com for information 
on new legislative changes 
that affect investments such as
tax-advantaged college plans 
and IRAs. 

MFS 529 Savings Plan advantages

MFS offers a complete range of investments. 

So whether you are investing to cover college

or retirement expenses or for estate planning

purposes, MFS will be there for you.



Simple to start

Discuss these three steps with your 
investment professional:

1. Determine which MFS investment
options fit your needs.

2. Review the Participation Agreement
and Disclosure Statement.

3. Complete the enclosed MFS 529 
Savings Plan Account Application. 



MFS does not provide legal, tax, or accounting advice. Any statement contained in this communication (including any attachments) concerning U.S. tax
matters was not intended or written to be used, and cannot be used, for the purpose of avoiding penalties under the Internal Revenue Code. This communica-
tion was written to support the promotion or marketing of the transaction(s) or matter(s) addressed. Clients of MFS should obtain their own independent tax
and legal advice based on their particular circumstances.
The MFS 529 Savings Plan is a flexible college investing plan sponsored by the state of Oregon and is administered by MFS Investment Management®. Depending
on your state of residence and the state of residence of the beneficiary, an investment in the MFS 529 Savings Plan may not afford you or your beneficiary state 
tax or other benefits only available for investments in such state’s qualified tuition program.
There is a $25 annual account fee associated with the MFS 529 Savings Plan. This annual fee is waived for Oregon residents and for those accounts with assets
of $25,000 or more. Investments in 529 plans involve investment risks. You should consider your financial needs, goals, and risk tolerance prior to investing.

Before investing in the MFS 529 Savings Plan, consider the investment objectives, risks, charges, and expenses. For a prospec-
tus containing this and other information, as well as a Participant Agreement and Official Statement, contact your investment
professional or view online at mfs.com. Read it carefully.

MFS Fund Distributors, Inc., 500 Boylston Street, Boston, MA 02116 529-MFSP-BRO-6/07  10M
10140.2.2

Randall Edwards
Oregon State Treasurer

Since 1924 MFS has been committed to providing investment 

professionals a broad range of investment options to  

Fit your goals

MFS can play a part in building a portfolio for your unique investment

dreams: retirement, legacy planning, college savings, and more.

Fit your portfolio

MFS offers investments in a wide range of asset classes that can fill

distinct roles in completing a larger investment picture.  

Fit your relationship with your investment professional

MFS distributes its products exclusively through investment 

professionals because we believe every investor is best served by 

working with a financial professional.

At MFS we are dedicated to helping your investment 

professional choose what fits your needs.

For more details on investing with MFS, contact your
investment professional or visit mfs.com.


