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The CollegeCounts 529 Fund makes it easy for friends and family 
to help give the gift of a college education. Parents, grandparents 
and others can give smart by investing in a child’s education through 
the CollegeCounts 529 Fund. It’s an intelligent way to prepare for 
the high expense of college. The program is easy, offers significant 
tax advantages, can allow for higher contributions than many other 
college saving vehicles and provides many other benefits. Plus, 
practically anyone can give towards the fund.



We’ve carefully crafted portfolios with sound strategic options. Our 
Age-Based Portfolios, Target Portfolios and Individual Fund Portfolios 
allow you to select investments ideal for you. Plus the benefit of 
quality fund families including The Vanguard Group, T. Rowe Price, 
Fidelity and PIMCO.

One of the advantages of our CollegeCounts 529 Fund is the tax 
benefits. Alabama residents can claim up to $5,000 per individual 
and $10,000 if married filing jointly in state tax deductions annually 
when they contribute.1 Meanwhile, investments can grow tax-deferred. 
Plus, when it is time to use the funds for qualified college expenses, 
funds can be withdrawn tax-free.2 Please note: Withdrawals for non-
qualified expenses may be subject to state and federal income taxes 
as well as a 10 percent federal penalty tax.

Your CollegeCounts 529 Fund can be used nationwide at most 
accredited universities, colleges, trade schools and even graduate 
schools. Plus, funds can be used for more than just tuition—room 
and board, books, fees and other qualified education expenses.2

If you’re an Alabama resident and enroll direct, there are no 
enrollment or annual account fees.* Plus, there is no minimum amount 
required to get started, and you can set up automatic payments to 
your investment plan to make saving even more convenient.
*Other charges and expenses apply. See Program Disclosure for complete information.

According to the 2008 American Community Survey, the average 
Alabamian in 2008 with a high school degree made $25,583. 
The same year, the average Alabamian with a bachelor’s degree 
made $43,144. Over a lifetime, the gap between a high school 
and a college graduate’s potential income can grow to more than 
$1 million. While the cost of college may seem steep, the expense of 
not obtaining a diploma can be overwhelming.
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Eighteen years from now, 
an education at a four-
year public university could 
cost $150,287. At a four-
year private university, the 
cost could be more than 
$350,000.*

* Estimates based on 2009–10 in- 
flation-adjusted tuition, fees, and 
room and board, as reported in The 
College Board’s “Trends in College 
Pricing,” 2009.

 

Everyday purchases can now mean even 
more savings. Earn 1.529% on purchases 
for investment into your CollegeCounts529 
Fund with this Rewards Visa® card. When 
the rewards earnings reach $50 or more, 
the funds will be automatically invested on a 
quarterly basis into the CollegeCounts 529 
Fund you designate. If you have multiple 
accounts, you can even split your rewards 
equally among up to three accounts. So the more you use 
your card, the more money is invested into the fund for your child’s college education.

Encourage family and friends to get a CollegeCounts 529 Rewards Visa® and save 
even more when they allocate their rewards for everyday spending to your child’s 
CollegeCounts 529 Fund.

Apply online and review full details, rates, fees, costs, and terms and conditions at 
CollegeCounts529.com or call 866.529.2228.
The CollegeCounts 529 Rewards Visa® is administered and issued by Union Bank & Trust Company. Full details 
are provided in the CollegeCounts 529 Rewards Visa® Card Application and Disclosures along with the Terms and 
Conditions. Subject to credit approval.



These intuitive portfolios simplify the investment process by doing the work for you. They consider 
how many years until a student enrolls in college, and diversify accordingly. When students near 
college, their money moves automatically from an investment in a higher percentage of stocks to a 
higher percentage of bonds and cash. The objective is to create growth potential in the early years 
and reduce fluctuations in the account as college approaches. The graph below shows how assets 
are diversified.

The Aggressive option places investments in mutual funds focused heavily on stocks in the early 
years. Stocks have the potential for the highest returns, but also are the most risky. They can be ideal 
for longer time horizons where stock values can potentially ride out peaks and lows. College savings 
for a newborn child are initially invested 100% in stocks. At age 10, the portfolio has begun to shift 
and is invested 80% in stocks and 20% in bonds. As the beneficiary nears college age, the portfolio 
is invested 40% in stocks and 60% in bonds.

The Moderate option invests in mutual funds more balanced between stocks and bonds. This 
allocation between stocks, bonds and cash has more moderate return potential than Aggressive, 
but also has less risk. College savings for a newborn child are initially invested 80% in stocks and 
20% in bonds. At age 10, the portfolio has begun to shift and is invested 60% in stocks and 40% in 
bonds. As the beneficiary nears college age, the portfolio is invested 20% in stocks, 70% in bonds 
and 10% in cash equivalents.

The Conservative option is the least risky of the Age-Based Portfolios, but also has the lowest return 
potential. This asset allocation model offers mutual funds that concentrate primarily in bonds and cash 
with a lower allocation to stocks in comparison to the other two Age-Based options. College savings 
for a newborn child are initially invested 60% in stocks and 40% in bonds. At age 10, the portfolio 
has begun to shift and is invested 40% in stocks and 60% in bonds. As the beneficiary nears college 
age, the portfolio is invested 50% in bonds and 50% in cash equivalents. 
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Target Portfolios let you invest in the asset class of your choice from six portfolio options. These 
diversified investment portfolios provide a set allocation of equity (stock), fixed income (bond), and 
money market (cash and cash equivalent) investments. You can select an investment strategy that fits 
your risk tolerance, from aggressive to conservative. Your portfolio will be rebalanced on an ongoing 
basis to maintain the targeted asset allocation. And unlike the Age-Based Portfolios, these do not adjust 
their asset allocation based on the age of the beneficiary.

Fund 80
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Fund 80 is an aggressive target portfolio which seeks a high level of capital 
appreciation and some income by investing approximately 80% of its net assets in 
a broad range of domestic equity, international equity and real estate investment 
funds, with the remaining 20% invested in fixed income investment funds.

Fund 100
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Fund 100 is the most aggressive of the target portfolios and seeks maximum 
capital appreciation by investing approximately 97% of its net assets in a broad 
range of domestic and international equity investment funds. The remaining 3% 
of its net assets are invested in real estate investment funds. This strategy is only 
appropriate for investors who have longer time horizons, who are comfortable with 
an increased level of risk while seeking higher longer-term returns, or who use this 
investment option as part of an overall college savings strategy that includes less 
aggressive investments.

Fund 60

43%

15%

40%

2%

Fund 60 is a moderately aggressive target portfolio which seeks capital 
appreciation and income by investing approximately 60% of its net assets in a 
broad range of domestic equity, international equity and real estate funds, with the 
remaining 40% invested in fixed income investment funds.
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Fund 40 is a more conservative target portfolio which seeks moderate income 
and capital appreciation by investing approximately 40% of its net assets in a 
broad range of domestic equity, international equity and real estate investment 
funds, with the remaining 60% invested in fixed income investment funds.
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Fund 20 is an income-oriented target portfolio which seeks income and some 
capital appreciation by investing approximately 20% of its net assets in a 
broad range of domestic equity and international equity funds, 10% of its net 
assets in money market mutual funds, and 70% of its net assets in fixed income 
investment funds.
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The Fixed Income Fund is the most conservative of the target portfolios and 
seeks to preserve principal with less volatility than an all-bond portfolio while 
providing modest current income by investing approximately 50% of its net assets 
in money market investment funds and 50% in fixed income investment funds.



The CollegeCounts 529 Fund features mutual funds from respected mutual fund families for enhanced 
choices and diversity.

For account holders invested in Age-Based and Target Portfolios, the following chart details the asset 
allocations and underlying mutual funds of those investments.

Age of BeneficiAryAge BASeD PorTfoLio

AggreSSive 0–8  9–12 13–16 17–20 21+

MoDerATe 0–8  9–12 13–16 17–20 21+

conServATive 0–8  9–12 13–16 17–20 21+

Target Portfolios Fund  
100

Fund  
80

Fund  
60

Fund  
40

Fund  
20

Fixed 
Income 
Fund

Underlying Mutual Funds

vanguard Prime Money Market fund* 10.0% 50.0% 100.0%

Money MArKeT ToTAL 0.0% 0.0% 0.0% 0.0% 10.0% 50.0% 100.0%

vanguard Total Bond Market index fund 15.0% 33.0% 51.0% 59.0% 38.0%

vanguard inflation-Protected Securities fund 5.0% 7.0% 9.0% 11.0% 12.0%

fiXeD incoMe ToTAL 0.0% 20.0% 40.0% 60.0% 70.0% 50.0% 0.0%

vanguard reiT index fund 3.0% 2.0% 2.0% 1.0%

reAL eSTATe ToTAL 3.0% 2.0% 2.0% 1.0% 0.0% 0.0% 0.0%

vanguard Total Stock Market index fund 70.0% 57.0% 43.0% 30.0% 16.0%

DoMeSTic eQUiTy ToTAL 70.0% 57.0% 43.0% 30.0% 16.0% 0.0% 0.0%

vanguard Total international Stock index fund 27.0% 21.0% 15.0% 9.0% 4.0%

inTernATionAL eQUiTy ToTAL 27.0% 21.0% 15.0% 9.0% 4.0% 0.0% 0.0%

Equity 97.0% 78.0% 58.0% 39.0% 20.0% 0.0% 0.0%

Real Estate 3.0% 2.0% 2.0% 1.0% 0.0% 0.0% 0.0%

Fixed Income 0.0% 20.0% 40.0% 60.0% 70.0% 50.0% 0.0%

Money Market 0.0% 0.0% 0.0% 0.0% 10.0% 50.0% 100.0%

*An investment in a money market fund is not insured or guaranteed by the Federal Deposit Insurance Corporation 
or any other government agency. Although the fund seeks to preserve the value of the investment at $1.00 per 
share, it is possible to lose money by investing money in the fund.



Individual Fund Portfolios let you truly customize an asset allocation strategy. You have the freedom to 
tailor your choices to meet specific education investment goals, to select from as many portfolios as you 
wish, and to determine and set your asset allocations. These portfolios can be more volatile than the 
broadly diversified Age-Based Portfolios or the Target Portfolios. Major asset classes are represented, 
including money market, fixed income, balanced, real estate, domestic equity and international equity, 
offering low- to high-risk tolerance options.

Vanguard Prime Money Market 529 Portfolio*

Vanguard Total International Stock Index 529 Portfolio

PIMCO Short-Term 529 Portfolio
Vanguard Intermediate-Term Bond Index 529 Portfolio
Vanguard Total Bond Market Index 529 Portfolio
PIMCO Total Return 529 Portfolio
Vanguard Inflation-Protected Securities 529 Portfolio

Vanguard Value Index 529 Portfolio

Vanguard 500 Index 529 Portfolio

Vanguard Total Stock Market Index 529 Portfolio

Vanguard Growth Index 529 Portfolio

Vanguard Mid-Cap Index 529 Portfolio

Vanguard Extended Market Index 529 Portfolio

Fidelity Advisor Mid Cap II 529 Portfolio

Vanguard Small-Cap Value Index 529 Portfolio

Vanguard Small-Cap Index 529 Portfolio

Vanguard Small-Cap Growth Index 529 Portfolio

T. Rowe Price Balanced 529 Portfolio

Vanguard REIT Index 529 Portfolio

* An investment in the money market 529 portfolio is not insured or guaranteed by the Federal 
Deposit Insurance Corporation or any other government agency.  Although the money market 
529 portfolio seeks to preserve the value of the investment at $1.00 per share, it is possible to 
lose money by investing in the portfolio.



Key Factors CollegeCounts  
529 Fund

Coverdell 
Education Savings 

Account (CESA)

Qualifying U.S. 
Savings Bond

UGMA/
UTMA

Mutual 
Funds

Contribution limit $300,000 maximum 
account balance3

$2,000 per 
beneficiary  
per year 4

$5,000 per individual  
per year5 None None

Alabama state 
income tax-
deductible 

contributions

Yes6 No No No No

Change of 
beneficiary allowed Yes Yes N/A No N/A

Age restrictions for 
contributions None Before age 187 Purchaser  

must be 245 N/A8 None

Age restrictions for 
withdrawals None Before age 307 None N/A8 None

Income restrictions None Yes9 Yes5 None None

3The combined maximum account balance limit for the CollegeCounts 529 Fund and all other Section 529 programs 
established and maintained by the State of Alabama for a particular beneficiary cannot exceed $300,000. 
Although account balances can grow beyond that amount, no additional contributions can be made once the 
balance reaches $300,000.
4Unless extended, certain CESA benefits will expire December 31, 2010. If this occurs, the contribution limit will be 
$500 per year and withdrawals for elementary and secondary education expenses (i.e., K–12) will no longer be 
tax-free.
5You may be able to cash in qualified U.S. savings bonds without having to include in your income some or all of 
the interest earned on the bonds if you meet certain conditions, including: you pay qualified education expenses 
for yourself, your spouse, or a dependent for whom you claim an exemption on your return; your modified adjusted 
gross income is less than $85,100 ($135,100 if married filing jointly or qualifying widow(er)) – 2010 limits; your 
filing status is not married filing separately; the U.S. savings bond is a series EE bond issued after 1989 or a series I 
bond; the savings bond must be issued in your name (as the sole owner) or in the name of both you and your spouse 
(as co-owners); and the owner must be at least 24 years old before the bond’s issue date.  Please check with your 
tax advisor for details and information regarding your specific situation.
6A deduction, not to exceed $5,000 per taxpayer, is allowed as an adjustment to income on the Alabama 
income tax return for contributions to the CollegeCounts 529 Fund or the PACT Program. The deduction may 
equal an amount up to $10,000 for married taxpayers filing a joint return where both taxpayers are making such 
contributions into the CollegeCounts 529 Fund or the PACT Program (closed to new investors).
7Contributions can be made for a beneficiary from birth to age 18.  
The account may remain open until the beneficiary reaches age 30, with certain limitations.
8Custodianship typically terminates when a minor reaches age 18 or 21.
9CESA eligibility phases out at $95,000–$110,000 adjusted gross income ($190,000–$220,000 for joint filers). 
Please check with your tax advisor for details and information regarding your specific situation.

risk considerations
You can lose money by investing in a portfolio. Each of the age-based, target, and individual fund 
portfolios involves investment risks, which are described in the Program Disclosure Statement and 
which should be considered before investing. International investments involve risks such as currency 
fluctuations, economic instability, and political developments. Additional risks may be associated with 
emerging markets. Small and midsize companies may increase the risk of fluctuations in the value of 
your investment. Portfolios that invest in bonds are subject to risks such as interest rate risk, credit risk, 
and inflation risk. As interest rates rise, the prices of bonds will fall. The value of your account will 
fluctuate with market conditions. When you withdraw funds, you may have more or less than your 
total contributions to the account. For more risk information on the portfolios and the underlying funds 
in which they invest, see the Program Disclosure Statement.



 
What are the tax benefits? 
	 •	Alabama	state	income	tax1 deduction for contributions:
  – Up to $5,000 for individuals
  – Up to $10,000 if married filing jointly
	 •	Tax-deferred	growth
	 •	Tax-free	withdrawals	for	qualified	college	expenses2

What are qualified expenses?2 
	 •	Tuition 
	 •	Fees 
	 •	Supplies 
	 •	Equipment 
	 •	Books 
	 •	Room	and	board	(must	be	enrolled	at	least	half-time) 
	 •	Computer	(2010) 
	 •	Computer	equipment	(2010) 
	 •	Internet	access	and	related	services	(2010)

What schools qualify? 
	 •	Any	accredited	postsecondary	education	institution 
	 •	Public	and	private	colleges	and	universities 
	 •		Two-year	vocational,	trade,	technical	and	professional	

schools
	 •		Alabama	schools,	national	schools	and	some	foreign	

schools

How can I contribute? 
	 •	Send	a	check. 
	 •	Establish	an	automatic	investment	plan. 
	 •	Roll	over	funds	from	another	529	plan. 
	 •	Establish	a	payroll	deduction	at	work. 
	 •		Transfer	reward	dollars	earned	with	a	CollegeCounts	529	

Rewards Visa® Card.

Who can contribute? 
	 •	Parents 
	 •	Grandparents 
	 •	Relatives	and	friends 
	 •	Anyone	can	contribute	on	behalf	of	the	beneficiary



	 •		Determine	how	much	you	plan	to	save	 
for your loved one’s future education.

	 •		Select	an	investment	portfolio	that	can	 
help you build college savings.

	 •		Complete	an	enrollment	form	online	
at CollegeCounts529.com or call 
866.529.2228 for an enrollment kit.

	 •		Utilize	the	helpful	online	tools	at	
CollegeCounts529.com to help you  
plan and get started: 
  – College savings calculator 
 – List of eligible schools 
 – College savings resources 
 – Program details 
 – Online enrollment



Offered by the 
State of Alabama

UBT 529 SERVICES, a division of

Program Manager

The CollegeCounts 529 Fund is a qualified tuition program under 
Section 529 of the Internal Revenue Code that is offered by the State 
of Alabama, administered by the Board of Trustees of the ACES Trust 
Fund (the “Trust” and plan issuer), marketed as the CollegeCounts 529 
Fund, and Union Bank & Trust Company serves as Program Manager. 
Accounts and investments under the CollegeCounts 529 Fund are not 
insured or guaranteed by the FDIC, the State of Alabama, the State of 
Alabama Treasurer’s office, the Board, the Trust, the Program, Union 
Bank & Trust Company, or any other entity.

Before investing, you should consider the investment objectives, 
risks, fees, expenses and tax consequences associated with 
the Program. All of this information is contained in the Program 
Disclosure Statement. Please read it carefully before investing. 
For a copy, call 866.529.2228 or visit CollegeCounts529.com.

If you or your beneficiary is not an Alabama resident, consider 
whether your home state or the home state of your designated 
beneficiary offers a qualified tuition program that provides a state tax 
deduction or other benefits to residents who invest in that program.

Union Bank & Trust Company and the State of Alabama Treasurer’s 
office do not render tax or legal advice. This material is not intended 
for—and cannot be used by—any taxpayer to avoid penalties that 
may be imposed under federal tax laws. Investors should consult a 
tax advisor regarding their individual situation.
1A deduction, not to exceed $5,000 per taxpayer, is allowed as an adjustment 
to income on the Alabama income tax return for contributions made to the 
CollegeCounts 529 Fund or the PACT Program. The deduction may equal 
an amount up to $10,000 for married taxpayers filing a joint return where 
both taxpayers are making such contributions into the CollegeCounts 
529 Fund or the PACT Program (closed to new investors).
2Withdrawals used to pay for qualified higher education expenses are 
free from federal and Alabama state income tax. These expenses include 
tuition, fees, books, supplies and equipment required for enrollment at a 
qualified institution of higher education. Room and board is considered 
a qualified higher education expense if the student is enrolled on at least 
a half-time basis. Computers, computer equipment, and Internet access 
and related services that the beneficiary or the beneficiary’s family uses 
during the time the beneficiary is enrolled are also considered qualified 
higher education expenses if paid or incurred in 2009 or 2010.

Not FDIC Insured | May Lose Value | No Bank Guarantee


